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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF SIB OPERATIONS AND SERVICES LIMITED, REPORT ON THE

STANDA LONE FINANCIAL STATEMENTS:

Opinion:

We have audited the accompanying standalone Financial Statements of SIB OPERATIONS AND

SER\{CES LMITED ("the Company"), which comprise the Balance Sheet as at 31st March, 2023, the

Statement of Profit and Loss and the Statement of Cash Flows for the period then ended, and a summary

of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the

aforesaitl standalone financial statements give the information required by the Act in the manner so

required ar.rd give a true and fair view in conformity with the accounting principles generally accepted

in India, of the state of affairs of the Company as at 31st March 2023 and its profit and its cash flows for

the period ended on that date.

Basis of opinion:

We conducted our audit of the standalone financial statements in accordance with the Standards on

Auditing ("SA"s) specified under section 143(10) of the Act. Our responsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Standalone Financial

Statements section of our report. We are independent of the Company in accordance with the Code of

Etl-rics issued by the Institute of Chartered Accountants of India ('ICAf') together with the ethical

requirements that are relevant to our audit of the standalone financial statements under the provisions

oI the Act and the Rules made thereunder, and we have fulfillecl our other ethical responsibilities in

accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence

obtained by us is sufficient and appropriate to provide a basis for our audit oPinion on the standalone

financial statements.

Information Other than the Financial Statenents and Auditols Report Thereon:

The Cornpany's Board of Directors is responsible for the other information. The other information

comprises the information included in the Management Discussion and Analysis, Board's Report

including Annexures to Board's Report, Business Responsibility Report, Corporate Govemance and

Shareholder's Infonnation, but does not include the consolidated financial statementt standalone

financial statements and our auditor's report thereon. ..-'-:. :'- ..

;,'I
". 

';---l .
llPage Audit Re port 2022 -23



Krishnamoorthy & Krishnamootthy
Chartcred Accountants

61/3229-42, Poumami, Manikkath Cross Road
Manikkath Caross Roa4 Ravipuram, Cochin- 16

Mob.No.(O): 794119875
E -mail: inl@kandkca.co.in

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Standalone financial statements or our knowledge obtained during the .ou.* oi our audit or
otherwise appears to be materially misstated.

Based on the work we have performed, we conclude that there is no material misstatement of this other
information, we are required to report that fact.

Managemenfs responsibility for the Standalone Financial Statements:

The Company's Board of Directors are responsible for the matters stated in Section 134(5) of the
Companies Act, 20f3 ("the Act") with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial positiory financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in lndio including the Accounting Standards (AS) prescribed
under Section 133 of the Act, read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and pruden[ and design, implementation and
maintenance of adequate intemal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalc,ne financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company,s ability to
continue as a going concern, disclosing as applicable, matters related to going concem and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operationg or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company's financial reporting process
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Auditols Rcsponsibility for the audit of the Financial Statements:

Our ob.jectives are to obtain reasonable assurance about whether the financial statemenb as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor,s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatenlents can arise from fraud or error and are considered material if, individually or in the
a88re8ate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

(a) Identifv and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or eror, design and perform audit procedures responsive to those risks, and
obtain auclit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as traud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

(b) Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 1a3(3) (i) of the Ac! we are also
respor.rsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

(c) Evaluate the aPProPriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

(d) Corrclude on the appropriateness of management's use of the going concern basis of accounting
ancl, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
corlcern. If we conclude that a material uncertainty eists, we are required to draw attention in our
auditor's rePort to the related disclosures in the standalone financial statements or, if such
disclosttres are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtairled up to the date of our auditor's report. However, fufure events or conditions may cause the
Cornpany to cease to continue as a going concern.

'(,g
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(e) Evaluate the overall Presentation, structure and content of the standalone financial statements,
including the disclosureq and whether the standalone financial statements represent the underllng
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggre'gate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitativc factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We cornrnttnicate with those charged with governance regarding, among other matters, the planned
scope ancl tirning of the audit and significant audit findings, including any significant deficiencies in
internal corttrol that we identify during our audit, We also provide those charged with govemance with
a staternerrt that we have complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be thought to bear on
our intlependence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements:

1. As recprired by The Companies (Auditor's Report) order, 2020 ("the order,,) issued by the Central
Government of lndia in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
A, etrclosed herewith, a statement on the matters specified in the paragraph 3 and 4 of the Order.

2. As reqr"rired by Section 1rt3 (3) of the Act, we report that:

we have sought and obtained all the information and explanations which to the best of our
knorvledge and belief were necessary for the purposes of our audit.

b. I. our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

'flre ljalance Shee! the statement of Profit and Loss and the statement of Cash Flows dealt
with by this Report are in agreement with the books of account.

d. In our opiniory the aforesaid standalone financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act. .- -.-1.....
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on [he basis of the wdtten representations received from the directors by the Company and
taken on record in the meeting of the Board of Directorq none of the Directors is disqualified
as on 31st March, 2023 from being appointed as a Director in terms of section 164 (2) of the
Act.

f. Wilh resPect to the adequary of the intemal financial controls over financial reporting of the
Cornpany and the operating effectiveness of such contrors, refer to our separate Report in
An.exrrre B. our report expresses an unmodified opinion on the adequacy and operating
effccti'eness of the Company's internal financial controls over financial reporting.

g. With respect to the other matters to be induded in the Auditols Report in accordance with the
reqirirenrents of section 197(16) of the Act, as amended:

In r:,r"rr opinion and to the best of our information and according to the explanations given to
us, the Company has not paid any remuneration to its directors during the year and hence
[hele is no requirement of reporting on the compliance of the provisions of section l9Z of the
Act.

h. With respect to the other mafters to be included in the Auditor's Report in accordance with
Rule 1l of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to
the best of our information and according to the explanations given to us:

i) 'l'hc Company has disclosed the details of pending litigations in the standalone Financial
Statements. Refer Note No.rf " 5

ii) 'l'he Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses. - Refer Note l.? to the financial
st.rter]'rents,

iii) fhere has been no delay in transferring amounts, required to be transferred, to the Investor
[cltLcation and Protection Fund by the Company.

iv) (a) fhe Management has represented that, to the best of its lrrowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kincl of
IurLtls) by the Company to or in any other person or entity, induding foreign entity
("lntermediaries"), with the understanding, whether recorded in writing or otherwise, that
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thc Intermediary shall, whether, directry or indirectry lend or invest in other persons or
entities identified in any manner whatsoever by or on beharf of the company (,,ultimate
Bc.eficiaries") or provide any guarantee, security or the like on behalf of the ultimate
ll e rr efi ciaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
[urrcls (which are material either individually or in the aggregate) have beei received by the
Co.rpany from any person or enti$r, inctuding foreign entity (,,Funding parties,,), witir the
.rrtlerstanding, whether recorded in writing or otherwise, that the Company shali, whether,
r-lirectly or indirectly, lend or invest in other persons or entities identifiei in any manner
rviratsoever by or on behalf of the Funding party ("Ultimate Beneficiaries,,) or provide any
gua rantee, security or the like on behalf of the Ultimate Beneficiaries;

(cr ljased on the audit procedures that have been considered reasonable and
:rpPropriate in the circumstarces, nothing has come to our notice that has caused us to
bt:li:ve that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided
rrrr.t.:r (a) and (b) above, contain any material misstatement

v) As informed to us and based on the records verified by us, the Company has not proposed
final dividend in the previous year and that the Board of Directors of the company have
nol proposed final dividend for the current year and hence the question of reporting on the
conrpliance of Section 123 of the Act is not applicable for the current year.

vi) As proviso to rule 3(1) of the Companies (Accounts) Ruleg 2014 is applicable for the
Corrrpany only with effect from April, I 2023, reporting under this clause is not applicable
[or the year of reporting.

For Krishnamoorthy and Krishnamoorthv
Chartered :001

Place: Cochin - 16

Date:21)-04-2023

uDtN -23201 484BGWMEG6228

\ CA. K T Mohanan

Parhrer (M No.201484)
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ANNEXI.'RE A TO THE INDEPENDENT AI''DITORS' REPORT

(Referred to in Paragraph 1 under the heading "Report on Other Legal and Regulatory

Requirements" of our report of even date)

TothebestofourinformationandaccordingtotheexplanationsprovidedtousbytheCompanyandthe
book of account ana 

'""ota' "*l'iiiJil''iin 
ttt" no'inut course of audit we state tlnt:

(il In respect of Companies Property' Plant and EquiPmenfs and Intangible assets:

(a) i)The Company has maintained proper records showing full particulars' induding

(uanutative deiails and situation of Property' Plant and Equipment'

(b) ii) The Company has maintained proper records showing full particulars of intangible

assets.

(c) We are informed that these ProPerty' Plalt and equipment have been physically verified

by the manageme"t "i""'"i'"ui" 
itnervals and no material discrepancies were noticed on

such verification'

(d) According to the inlotmation and explanations given to us and on the basis of our

examination of *t" 
"t"""'oJ" 

of the Company' thl comp"rry do not hold any landed

properties requiring title deeds'

(e) According to the information and explanations given to us and on the basis of our

examination tf b*;;;;";;u"t' "oi 
other rele-vant documents of the company' the

Company l',u' ttot t*ui*d its ProPerty' Plant and Equipment or Intangible Assets or

both during the Year'

(f)Asinlormedtous,therearenoproceedingsthathaveinitiatedorarependingagainstthe
comPany rot norai"gliiu"""'li nttp"t{' under Benami Transactions (Prohibition) Act'

1988 and rules made thereunder'

In resPect of its inventories:

a) Since the ComPany is not holding any inventories' hence reporting under clause (n) (a) and

(b) of the Order is not aPPlicable'

b) According to the exPlanations and information given to us' the comPany have not been

sanctionedworkingcapitallirnitsinexcessofFivecrorerupeeginaSsregate,fromBanks
orfinancialinstitutionsonthebasisofsecurityofcurrentassetsatanypointoftimeduring
the year and hence reporting under clause 3(ii)(b) of the order is not applicable'

.i" t
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iii) In respect of loans, secured or unsecured to companies, firms, Limited Liability parhrerships
or other parties covered in the register maintained under section 189 of the Companies Act,
201.3:

The coarpany has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act 2013. Accordingly, paragraphs (iii) (a) to (f) of CARO 2020 are not
applicable.

iv) In respect of loans, investments, guarantees, and security whether provisions of section 1g5
and 186 of the Companies Act, 2013 have been complied with:

In oru' opinion and according to the information and explanafions given to ug the Company
has not made any investments, loans requiring the compliance of the provisions of section 1g5
anti l Str of the Companies Acl 2013 during the year of report. The company has not provided
any iilrarantees and securities to the parties covered under section 1g5 of the Act.
Acccrilingly, paragraph (iv) of CARO 2020 is not applicable.

v) In respect of deposits accepted or accepted amounts which are deemed to be deposit,
whether the directives issued by the Reserve Bank of India and the provisions of sections
73 to 76 ot any other relevant provisions of the companies Act, 2013 and the rules framed
thereunder, and the nafure of conhavention if any:

Accorcling to the information and explanations given to us, the company has not accepted
any deposits or amounts whidr are deemed to be deposit, from the public during the year as
per lhe directives issued by the Reserve Bank of India and the provisions of sections 73 to 76
or an1' other relevant provisions of the Companies Act and the rules framed there under.
Accordingly, paragraph 3 (v) of the Order is not applicable to the Company.

vi) In respect of maintenance of cost records has been specified by the Cenhal Govemment
under section 148(1) of tlte Companies Ac.,, ZOlg and whether or not such accounts and
records have been so made and maintained.

The Central Government of India has not prescribed the maintenance of cost records under
sub section (1) of section 14ts of the Companies Act for any activities of the company and
according paragraph 3 (vi) of the order not applicable
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vii) In respect of statutory dues:

According to the information ard explanations given to uq in respect of statutory dues:
(a) The cornpany has been generally regular in depositing undisputed statutory dues including

Provident Fund Employees state insurance, Income Tax, sales Ta4 service Tax, Goods and
service ta>r; Customs Duty, value Added ra>(, cess and any other statutory dues to the
appropriate authorities during the year. There are no arrears of outstanding undisputed
statutory dues as at the last day of the financial year concerned for a period of more than six
months from the datq they became payable.

(b) Accolding to the information and explanations given to us and based on the records of the
company examined by us, there are no dues of Income Tax or sales Tax or service Tax or
Gootls and Service Targ duty of customs or duty of excise or value added tax or cess, which
have not been deposited on account of any dispute as on 3l"rMarclr, 2022.

viii) Whettrer any hansactions not recorded in the books of account have been surrendered. or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1951
(43 ot' 1961), if so, whether the previously unrecorded income has been properly recorded in
the books of account during the yean

Accorcling to the information and explanations given to us and based on the records of the
conrPally examined by us, there were no transactions relating to previously unrecorded
income that have been surrendered or disclosed as income during the year in the tax
assessrnents under the Income Tax Act,1961, (43 of 1961).

ix) In respect of company defaulted in repaym.ent of loans or other borrowings or in the
payment of interest thereon to any Ienden
Basecl on our audit procedures performed for the purpose of reporting the true and fair view
oI the linancial statements and according to the information and explanations given to us, the
Company has not availed any financial assistance and hence clause no.(ix) is not applicable to
the Courpatry.

x) In respect of moneys raised by way of initial public offer or further public offer (including
debt i^struments) were applied for the purposes for which those are raised and the
prefcrential allotment or private placement of shares or convertible debentures (fully,
partially or optionally convertible) during the year. If not, ptoviding the details:

9lPage Audit Report 2022 -23
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a) According to the information and explanations Biven to us, and based on the records of the

company examined by us, we report that the Company has not raised any amount by way
oI issue of shares during the year.

b) The Company has not made any preferential allotment or private placement of shares or
convertible debenfures during the year.

xi) In respect of reporting on Fraud:

a) llased on our audit procedures performed for the purpose of reporting the true and fair
vierv of the financial statements and according to the information and explanations given
(o us, no fraud by the Company or on the Company by the officers and employees of the

Cr:rrrrpany has been noticed or reported during the year, nor have we been informed of any

such cases by the Management.

b) lio report under subsection 12 of Section 143 of Companies Act has been filed by the

r\u.litors in lorm ADT- 4 as prescribed under rule 13 of Companies (Audit and Auditors)
Itu lcs 2014 lvith the Central Government.

c) According to explanations and information given to us, we have considered the

effectiveness of whistle blower mechanism in the company, there are no whistle. blower
complaints received by the company during the year.

xii) ln respect of reporting on Nidhi Company:

a) ln our opinion and according to the information and explanations given to us, the

Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the CARO 2020 Order
is not applicable to the Company and hence not commented upon.

b) As Company is not a Nidhi Company, there is no default in payment of interest on
deposits or repayment thereof.

xiii) Reporting on I(elated Party Transactions:

Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statcments and according to the information and explanations given to us,

transactions with the related parties are in compliance with sections 177 and 188 of the Act,
whe.e applicable and details of such transactions have been disclosed in flre financial
statenrents as required by the applicable accounfing standards.
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xiv) Reporting on Intemal Audit:

According to the information and explanations give to us and based on our examination of the

records of the Company, the Company has an effective Intemal Audit system conunensurate

with the size of the Company.

xv) Reporting on Non-Cash transactions with Directors:

Basecl on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given to us, the

Conrpany has not entered into any non-cash transactions with its Directors or persons

connected witl-r them, and henc€ provisions of section 192 of the Companies Act, 2013 are not

applicable.

xvi) In respect of company's requircd to be registered under section 45-IA of the Reserve Bank

of India Act, 1934 and if so, whether the registration has been obtained:

a) '[he Company is not required to be registered under section 4$IA of the Reserve Bank of

lndia Act, 1934.

b) The Company l'ras not conducted any Non-Banking Financial or Housing Finance

acl.ivities without a valid Certificate of Registration (CoR) from the Reserve Bank of India

as per the Reserve Bank of India Act, 1934

c) Ilre company is not a Core Investment Company (CIC) as defined in the regulations

nrade b1, the Reserve Bank of India

d) The Group companies have no CIC as part of the Group.

xvii) In respect of reporting of cash losses:

tsased on our audit procedures performed for the purpose of reporting the true and fair view

of the financial statements and according to the information and explanations given to ug the

conlpany has not incurred cash loss in the Financial Year and had incurred during the

precet{ing previous year.

xviii) I(eporting on Auditors Resignation:
'l here has been no resignation of stahrtory auditors of the Company during the year.

'1.
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xix) I(eporting on Financial Position:

Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and accordinS to the information and explanations given to us, and

on thc basis of the financial ratios, ageing and expected dates of realization of financial assets

and pat,tnetrt of financial liabilities, other information accompanying the financial statements,

the autlitor's knowledge of the Board of Directors and management plans, we are of the

opinion that no material uncertainty exists as on the date of the audit report that company is

capablc of mceting its liabilities existing at the date of balance sheet as and when they fall due

within ,r periotl of orie year from the balance sheet date.

xx) I(cporting on CSR Compliance

Basetl on or.rl audit procedures performed for the purpose of reporting the true and fair view

o[ lhe financill statements and according to the inlormation and explanations given to us, the

CSR compliance is not applicable to the Company during the year and hence there is no requirement

of comnrentinB on the compliance of second proviso to sub-section (5) of section 135 of the said

Act;

For Krishnamoo Krishnamoorthy

Chartered : oof+sss;

Place: Cochin - 
.16

Darc: 29-0+2023

UDIN -2.:1201 484BGWMEG6228

CA. K T Mohanan

Parher (M No.20121&1)

tan

12 lPage Audit Re port 2022 -23

,/
':1 

.:



Icishna moolhy & Krislnumo()rthy
Chartered Acc()Lmtarts

6713229-A2, Poumani, Manikkath Cross Road
Manikkath Caross Road, Ravipurarrr Cochin- 16

Mob.No.(O): 794119875
E -mail: info@kandkca.co.in

ANNEXURE B'TO THE INDEPENDENT AI,'DITORS' REPORT

(Referred to in paragraph 2 (O under 'Report on Other Legal and Regulatory Requirements,
section of our report of even date)

Report on the Intcmal linancial Controls over Financial Reporting under Clause of sub-
section 3 of Section 143 of the Companies Act 2013 (the Act)

We l.ravc auditecl the internal financial controls over financial reporting of SIB OPERATIONS
AND Slll{VICES LIMITED ("the Company"), as of 31" March 2023, in conjunction wirh our audit
of the slandalonc financial statements of the Company for the year ended on that date.

Managernent's l{esponsibility for Intemal Financial Controls

The Board o[ Dilectors of the Company is responsible for establishing and maintaining intemal
financial controls based on the internal control over financial reporting criteria established by the

Company considcling ihe essential components of internal control stated in the Guidance Note on
Audit oi Iuternal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountarrts oI lrrclia (ihe ICAI). These responsibilities include the design implementation and

maintenance of adequate intemal financial controls that were operating effectively for ensuring

the orderly and elficient conduct of its business including adherence to respective company's

policies the safcgrrarding of its assets the prevention and detection of frauds and errors the

ac(lracv and conrpleteness of the accounting records and the timely preparation of reliable

financial informalion as required under the Companies Act 2013.

Auditor's Responsibili ty

Our responsibility is to express an opinion on the Company's intemal financial controls over

financial reporting of the Company based on our audit. We conducted our audit in accordance

with the Cuidancc Note on Audit of Internal Financial Controls Over Financial Reporting (the

Guidance Note) issued by the ICAI and the Standards on Auditing prescribed under Section

143(10) of the Companies Act 2013 to the extent applicable to an audit of intemal financial

controls. 'fl-rose Standards and the Guidance Note require that rve comply with ethical
requirernents ancl plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such contlols opelated e[fectively in all material respects.

:(-.[.
t\
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Krishnamoorth\' & Kri.hnamoorthy
Chartered Accormta nt:,

618229-A2, Povrnall]j, Manikkath Cross Road
Manikkath Caross Road, Ravipuratrf Cochin- 16

Mob.No.(O): 7994119875

E -mail: in-@kandkca.co.in

Our audit involves performing Procedures to obtain audit evidenc€ about the adequacy of the
internal financial coutrols system over financial reporting and their operating effectiveness. Our
audit of internal l.itrancial controls over financial reporting included obtaining an understanding of
internal finar-rcial controls over financial reporting assessing the risk that a material weakness
exists and testing and evaluating the design and operating effectiveness of internal control based

on the assessed risk. The procedures selected depend on the auditor's judgement including the
assessment of thc lisks of material misstatement of the financial statements whether due to fraud
or error.

We believe that lhe audit evidence we have obtained is sufficient and appropriate to provide a

basis for ottr autlit opinion on the Company's intemal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A companv's intcrnal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statemcrlts for external purposes in accordance with generally accepted accounting
principles. A conrpany's intemal financial conhol over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that in reasonable detail acorrately
and fairlv reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assuranc€i thal transactions are recorded as necessary to permit preparation of financial
statements in accoltlance with generally actepted accounting principles and that receipts and
expenditures of tlrt' company are being made only in accordance with authorisations of
managemenl an.l Llirectors of the company; and (3) provide reasonable assurance regarding
preventior.t or tin'relv detection of unauthorised acquisition use or disposition of the company's
assets thal could havc a rnaterial effect on the financial statements.

Inherent Limitations of Intemal Financial Conhols over Financial Reporting

Because of lhe itrhctent limitations of internal financial controls over financial reporting including
the possibilitv o[ collusion or improper manatement override of controls material misstatements
due to error or fraLrcl may occur and not be detected. Also projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial coutrol over financial reporting may become inadequate because of changes in
conditions or thal thc degree of compliance with the policies or procedures may deteriorate.
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Krishnamoorthy & Kr-isluramoorthy
Chartered Accountarlts

6713229-A2, Pournarr.t, Manikkath Cross Road

Manikkath Caroes Road, Ravipuram, Cochin- 16

Mob.No.(O): 79i1119875

E -mail: inlo@kandkca.co.in

Opinion

In our opinion to the best of our information and according to the explanations given to us the

Company has in all lnaterial respects an adequate internal financial controls system over financial

reporting and such intemal financial controls over financial reporting were operating effectively as

at March 31st 2023 based on the internal financial control over financial reporting criteria

established by the Company considering the essential components of intemal conhol stated in the

Guidance Note on Atrdit of Internal Financial Controls Over Financial Reporting issued by the

ICAI.

For Krishna moorthy and Krishnamoorthy

Chartered Accou :0Q1a88S)

I'lace: Cochin - l(r

Date:2910412073

uDrN -23201 4E1BGWMEG6228

CA. K T Mohanan

Partner (M No.201484)
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sIB Operations and services Limited was incorPorated as a wholly owned Non - Financial subsidiary ot

the Sourh Indian Bank Limited on 28th May 2011, for undertakhg back oflice operations ofthe holding

company and other outsourcing operations.

Sisnificant accounting Dolicies and Notes on accounts for the year ended 31st

March 2023

1. Significtnt Accounting Policies

1.1 Basis of Preparation of Financial Statemeut

1.4 Revenue Recognition

Income from services rendered:
Income from services rendered and other incomes are recognised on an accrual basis; to the extent,

the realisability thereof is certain.

1.5 Propcrty, plaut & equiPment
a) Property 

' 
plant & equiPment

piop"riy, pi-i g 
"quipmerit 

are stated at cost ofacquisition less accumulated depreciation and

i-panilrt, if any. bost includes all direct expenses incurred to bring an asset to its working condition

for its intended use.

b) Int ngible Assets
Ir,tangibi" asseS *e recorded at the cost ofacquisition of such assets and are carried at cost less

accumulated amortisation and impairmen! if any'

The financial statements ofthe Company are prepiued in accordance with Generally Accepted Accounting

Principles in India (CAAP) on an accrual basis under historical cost convention as a going concern. The

CompLy has prepared these financial statements to comply with the requirements of mandatory accounting

stanAiOs as ireicribed under section 133 of the Companies Act,2013 (Act) read with rule 7 of the

Companies (Accounts) Rule, 2014.

1.2 Use of Estimates

The preparation of financial statements in conformity with the generally accepted accounting principles

(GaApj requires Management to make estimates and assumptions that affect the reported amounts of assets

and liabilities and disciosure of contingent liabilities as at the dale of financial statements and reported

amounts of revenues and expenses during the reporting period. Actual results could differ from these

estimates. Any revision to accounting estimates ls recognised prospectively in the current and future

periods.

1.3 Earnings per share

The Eamings considered in ascertaining the company's Earnings per Share comprises the Net Profit/(Loss)

ut". tu* 1i,i"trai"g the effect of any ex-traordinary item). The number of shares included in computing the

Basic Earnings per Share is the weighted average ofthe number ofshares outstanding dudng the year.

4



1.6 Depreciation and Amortigation

i) Depreciation on tangible ass€ts has been provided by adoptng the usefrrl lives prescribed as per Part C
of Schedule II to the Comparies Act, 2013 or based on technical evaluation done, as the case may be,

retarning 5% of the original cost as residual value.

ii) License cost of website and EV SSL Certificate is reatsd as Intangible Assets and is amortised over a
period of9 years and 2 years respectively in accordance with Accountng Standards (AS) 26.

1.7 Employec Benefits

i. Short Term Employee Benefits

All employee benefis payable wholly within 12 months of rendering the services, such as contribution to
Employee Provident Frmd, Errployees State Insurance Premium are classified as short term employee

benefits and are recognrzed in the period in which the employee renders the related service.

iL Long Term Employee Benefits

Iong Term Employee Benefits such as Graturty and Leave Encashment are paid at the tlme ofretirsment
of employees. Thrs is computed on the basis ofActuanal Valuatron.

lJ Tares on Income

Income tax is accounted in accordance with Accountrng Standard on Accornting for Taxes on Income (AS-

22), which includes crnrent taxes and deferred taxes. Current Tax cornprises the expectEd tax payable on
the taxable income for the year and any adjustments to the tax payable or receivable in respect ofprevious
years.

Deferred tax on account of timing difference between taxable and accounting income is accounted using

th€ tax mtes and the tax laws enacted or substantively enacted by the balance sheet date. Deferred tax assets

in respect of unabsorbed depreciatron or carried forward losses ae recognised if there is virtual certainty
of realisation of such asseB. Other deferred tax assets ere recognised to the extent there is reasonable

certainty of their realisation.

Mmag€ment has d€cided to recognrze Income Tax based on 1 15BAA. Accordingly rate of lax is 25.17yo.

1.9 Impeirment

The carrying amounts of assets are reviewed at each balance sheet date to confirm whether there is any
rndication of impairment based on intemaUextemal facto6 fu1 impairment loss is recognized wherever the

(



carrying amount of an assct exceeds its recOverable amount. The recoverable arnount is the greater of the

^."i,.Lt selling price and value-in-use. In assessing value-in-use, the estimated future cash flows are

discounted to their prcsent value at the weighted average cost of capital.

1,10 Provisions, Contingent Liabilities and Contingent AsseB

Provisions are rEcognised when the company has a present obligation as a result ofa past event, for which it is

probable that a caslioutflow will be required and a reliable estimate can be made of the amounl ofthe obligation.

irrovisions are not discounted to its present value and are determined based on Management estimate required to^

r"trt" tt 
" 

oUtigation ut the Balance She€t date. These are reviewed at each Balance Sheet date and adjusted to rellect

the corlect Management estimates.

contingent Liabilities are disclosed when the company has a possible obligation or a present obligation and it is

probable that a cash flow will not be required to senle the obligation.

Contingent assets are neither recognised nor disclosed in the accouns.

1.13 Claims Receivable

Claims are acaounted for, as and when the same ar€ finally detemined / admitted

2. Other notes on linancial statements

2.1 Name of related parties and description ofrelationship

a) Enterpris€s having significant influence

Name of Rehted Psrties Description of RelationshiP

The South lndian Bank Limited Holding Company

l.1l Cash Flow StrteEcnt

Cash flows are reported using the indilect method, whereby profit before tax is adjusted for the effects of

deferrals or accruals ofpast or future operating cash reoeipts or payments and items of income or expenses

associated with investing or frnancing cash flows. The cash flows from operating, investing and financing

activities of the Company are segregated.

1.12 Forcign currcrcy traosrctiotrs

Transactions in foreign currency arc accounted at the exchange rates pr€vailing on the date of th€ transaction.

Monetary asse6 and ilabilities dinominated in foreign currency are trdnslated at the exchange mte prevailing-on the

i^iOut"'oftn" *"ornting year and the resulant excf,ange difference, ifany, are recognised in the Statement ofProfit

and Loss.

(



b) Key Managerial Person

2.2 Details of relat€d prrqr tmnsactions during the period ended 3lst March' 2023

Description of trrnsactions with enterprises

NaDe of Relrted Ptrties Description of RelationshiP

Murali Ramakrishnan Director

M George Korah Director

Thomas Joseph K Director

John C A Director

Particulars As at 31-03-
2023

(Rupees)
Amount itr

'000.

As at 31-03-
2022

(Rupees)
Amount in

'000.

As at 31-03-
2023

(Ru pees)

As at 3l-03-2022
(Rupees)

Iit The South lndian Bank
mited

Share Capital lnvestment
5,000 s0,00,000

lncome for services
93,613.85 5,463 9,36,t3,846 54,62,863

Expenses:

Establishment Charges
12,384.00 1,960

1,23,84,000 19,60,000

Rent
196.20 l5l 1,96,200 1 50 965

Balance oulstanding at the

end of the ear:

Receivables
547 5,46,527

Rent payable
19.29 t6 t9293 16,350

Establishment Charges
Payable 9,437 ;16 2,274 94,37 ,7 60 22,73,600

L

/,
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Description of tratrsactions rYith Key Mansgerial Personnel

Name of Director Particulars
As at 31-03-2023
(Rupe€s in '000)

As at 3l-03-
2022 (Rupee-s

in'000)

Sitting fee to Independent Direotor

Mr. M George Korah 200 280

2.3 In the opinion ofthe Management all current assets, loans and advances will have the value on

realisation in the ordinary course ofbusiness at least equal to the amount at which they are stated.

2.4ThecomputationofDeferredTaxinaccordancewithAccountingsl,lndafi2z(AS22)Iesultsin
Deferred Tax Asset. Considering the nature of business and also taking into account the projected

profitability prepared alrd approved, it is expected that the Defered Tax asset \ /ill be utilised within short

period and'hence the same has been taken into financials during the year. The details are given below:

FY 2022-
23(
h'000)

2.41

0.00

63.48

FY 2021:22
( in'000)

-3.01

0.00

58'7 .95

584.9465.89

On account of Income Tax depreciation difference (deferred tax liability)

On account of timing difference (defened tax asset)

On account of Business Loss/ Depreciation allowance (deferred tax asset)

Total

2.5 Contingent Liabilities and commitments (wherever applicable) - Nil

2.6 Pending Litigation: The Company is not subject to any legal proceedings and claims' which have arisen

in the ordinary course of business'

2.7 The Company did not have any long-term contracts including derivative contracts fol which there wele

any material foreseeable losses.

2.8 The Company has decided to opt for payment of Income Tax in accordance with section I I5BAA

effective from the curent year (AY-i023-24). Accordingly the rate ofTax adopted for the computation of

Income Tax & Defened Tax is 25.168%

2.9 There will be no provision for Gratuity for those employees apPointed for the initial term of two years.

In case any employee,s term is extende.d and after he/she completes one year ofextended service, provision

for Gratuity will be made for such employee.
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2.10 Disclosure requirements in accordance with amendment to schedule III vide notification dated 24th

March2021have been incorporated, as the same is made applicable from lst April 2021.

(a) Significant ratios

(b) Details of Benami property in which proceedings have been initiated or pending against the company

for holding any Benami property under the Benami Transactions (Prohibition) Act, 1988 and rule made

thereunder has been provided hereunder:

(

ParticulaIS As at 31st March 2023

As st
3l st

March
2022

o/o

Change
Reasons for
Variation

-Current Ratio 1.1 I 1.54 -27.73% Considerable
variation is

noted in all the
mtios since the
previous year

figures are not
comparable,

being the
initial year of
operation and
operation is

only for part of
the year.

-Debt - Equity Ratio 4.12 1.38 198.85%

-Debt Service Coverage Ratio 0.00

-Retum on Equity Ratio 0.40 -0.53 -t16.09vo

Jnventory Tumover Ratio 0.00

-Trade Receivables turnover ratio 0.00 0.53 -100.00%

-Trade payables tumover ratio 0.00

-Net capital turnover ratio 36.80 2.25 153539%

-Net profit ratio 0.02 -0.32 -107 .36%

-Retum on Capital employed 0.40 -0.53 -t76.09%

-Retum on investrnent 0.40 -0.53 -t'16.09v.

- Details and year of acquisition of such property
- Amount of property
- Details of Beneficiary
- lf the property is disclosed in books, Reference in the balance sheet:

- Ifthe property is not in the books, then the facts shall be disclosed with reasons

- Wheri there are proceedings against the company under this law as an abettor of
the transaction or as the transferor, then the details shall be provided:

-Nature of d and 's stand thereon:

NIL
NIL
NIL
NIL
NIL
NIL

NIL



(c) Chrrge Details:

Details of Registration or satisfaction of charge not registered with the Registsar of Companies
(" ROC') beyond the time period are disclosed along with reasons thereof: Nil
All charges registered with ROC - Nil

(d) Title deed of Immovable property not held in the name of company

Details of all those immovable properties whose title deed are not in the name of the company,
except those immovable properties in which the company is lessee and lease agreement are
executed -ML

(e) Borrowing from Banks and Financial Institutions:

During the year, the Company has not borrowed from Bar*s/FI

(f) Wilful Defaulter: The Company is not declared as wilful defaulter by any bank or frnancial rnstrtutron

during tlre year

(g) Foreign Exchange earnings: Thoe were no eamings in Foreign currency during the year

(h) Transactions with Struck offCompanies: The Management confirms that the company had no
tansacnon wrth any stuck ofr compames during the year.

(D €rp{rLwqrL-ir Peogrgry (Qw[P)

Agemg schedule for Intangible assets under development and Capital Work in Progess (CWP) - NIL

(i) Loans & advances to Direc-torsfl(MP/Reletcd Parties: No loans and advances were given to

Directors/KMP/Related Parties during the year

(k) Scheme of arrangement Not Applicable

(l) Compliance wiah number of hyers of companies - Not Applicable

(m) Details in respect of Utilization ofBorrowed funds and share premium shall be provided in
rBpect of:

a. Transactions where an entity has provided any advance, loan, or invested funds to any other
person (s) or entity/ entities, including foreigr entities.- Nil
b. Transactions where an entity has received any fund from any person (s) or entity/ entities,
including foreign entity. - Nil

(n) Undisclosed Income:

There are no transactions not recorded in the books of accounts that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.



2.11 Previous year's figures have been regrouped/reclassified where ever necessary to correspond

with the curent year's classifi cation/disclosure.

2.12 Recent Accountitrg Pronouncements

The Proviso to Rule 3(l) of companies Accounts Rules 2014, has been made mandalory effective from

0l .04.2023 whereby every company which uses accounting software for maintaining its books of accounts

shall use only such accounting software which has a feature of recording Audit Trials of each & every

transaction, creating an edit log ofeach entry made in the books ofaccounts along with date ofchange. The

company has Aken steps to incorporate modification in the software for audit trai I generation effective from

f i April 2023.

For and on behalfofthe Board ofDirectors
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DIRECTOR
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CHAIRMAN
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THOMAS JOSEPE

DIRECTOR

(DIN:0918fl52)
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